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INVESTIGATION OF CONTRACTS AWARDED TO THE 
FASHION SPORT SHOE COMPANY BY THE QUARTER- 


MASTER GENERAL FOR THE MANUFACTURE OF CANVAS 
HOSPITAL SLIPPERS 


Housrk or REPRESENTATIVES 
COMMITTEE ON ARMED SERVICES, 
SPECIAL SUBCOMMITTEE ON PROCUREMENT, 
Washington 25, D. C., April 7, 1952. 
Hon. William Bates (Republican, Massachusetts) recently called 
our attention to a report of the purchasing and manufacture of canvas 
hospital slippers, currently being proc sured by the New York Quarter- 
master Procurement Agency, United States Army. Mr. Bates’ report 
stated, in part, that 
In recent months we have found that a number of manufacturers have been 
awarded contracts on low bids only to find that they, in most cases, had bid too 


low. In most instances this has been due to the fact that they were so intent on 
receiving a Government contract that they had incorrectly interpreted the 


| required lpecifications. Because of this, we believe a number of times the Govern- 
ment has been receiving manufactured articles that are far below the standards 
set forth by the specifications. * * * 

Congressman Bates reported these allegations to the Honorable Carl 
| Vinson, chairman of the Armed Services Committee, who promptly 
referred it to the Procurement Subcommittee for investigation and 


report. Congressman Bates called particular attention to contracts 
recently awarded the Fashion Sport Shoe Co., of Paterson, N. J.; and 
he advised that it was his understanding that this company had been 
using aes inferior to that prescribed in Federal Specifications 
DDD-S—438 (dated August 8, 1945); that if such inferior materials 
are used, deliberately or otherwise, the manufacturer, Fashion Sport 
Shoe Co., had a considerable advantage in quoting prices on the 
invitations to bid for this item. 

The subcommittee promptly investigated these allegations and re- 
ports as follows: 

On January 17, 1952, after examining all of the data submitted a 
staff member conferred with officials of the New York Quartermaster 
Procurement Agency. During that conference the quartermaster was 
advised of the following allegations received by the subcommittee, 
which required answers: 

(a) That Fashion Sport Shoe Co., Inc., had, for all practical 
purposes, eliminated competition in the procurement of slippers 
by quoting extremely low prices; 

(b) That this firm could quote lower prices because it knew 
(or felt assured) that deviations from specifications would be 
re — permitted, after contracts were awarded; and 

That samples of hospital slippers in the subcommittee’s 
ita ssion submitted to commercial testing laboratories to ascer- 
tain if the specification requirements reported by these labora- 
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tories were to have at least 10 deviations in both components and 
construction. 

The staff examined many of the slippers manufactured by Fashion 
under contract QM-8290 O1-8043. The examination disclosed 
obvious deviations, such as long stitches; ends of tapes not hemmed; 
incorrect size of marking; chain stitches in lieu of lock stitching; 
lightweight duck used on soles and tops and the like. 

Thereafter, the following letter was addressed to the commanding 
general of the New York Quartermaster Procurement Agency: 





JANUARY 17, 1952 
Brig. Gen. R. P. Ho.uuts, 
Commanding (rene al, Ve v York Quartermaste) Prov irement Agency, 
New York 3, N. Y. 

Dear GENERAL Hous: Pursuant to House Resolution 38, the Procurement 
Subcommittee of the Committee on Armed Services has been directed to investi- 
gate buying practices of the Army, Navy, and Air Foree. In that connection I 
have directed to investigate certain allegations made to the subcommittee on the 
manufacture of canvas hospital slippers. 

It has been reported that under contracts awarded to the Fashion Sport Shoe 
Co., of Paterson, N. J., the slippers delivered’ do not meet specifications. The 
following deviations are reported: 

1. Sole of slipper is made from a No. 4 duck 


Spec. DDD-S-—438.—C-la: Shall be undyed type 1, No. | hard-texture 
duck as shown * * #* 


2. Vamp and coversole made of an 8-ounece Army Duck 
Spec. DDD-S—438.—C-la: * * * type 111 10-ounce army duck. 
3. Wool filler made of a cotton and wool-felt mixture. 


Spec. DDD-S rds ( lb: The filling shall be 100-percent fleece wool or 
pulled wool blanket material weighing not less than 13 ounces per square 
vard 

+. Very light thread used in quilting operation; No. 40 4-ply thread. 


Spec. DDD-S—488 K-2H: The filling and coversole shall first be as- 
sembled and stitched diagonally in both directions * * * with tvpe 
1A2, No. 12, 4-ply thread 


5. Number of stitches per inch not according to specifications 


Sole binding: 6 stitehes per ineh instead of 8-10 
Vamp binding: 4 stitehes per inch instead of 8-10. 


Staving: 8 stitches per inch instead of 12 


6. Operation of attaching vamp to sole done with a chain stitch which is not 
permissible according to cification 


Spec. ( t .—AIl stitches ‘shall be type 301 (lock stiteh) except that 
type 304 (zig-zag) shall be used to attach binding type 


Strap ends were not hemmed 


Spec EK ’ I. The ends of the tvilhng tapes shall be hemmed to prevent 


raveling 


8. Method of manufacture deviates from the specifications in that cement was 
used in the assembly process 





9. Chip board box and envelope not marked in accordance with specification. 


Most important, name of manufacturer was left off completely. 
Spec. G-8a.—Each cardboard box or carton shall be plainly labeled with 
the name of the item, the size, quantity contained, and the name of the manu- 


10. Insignia not corrected up to date with Amend—1—-DDD-—S-—438 of March 
1940, 
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From the samples that accompanied the report, it is quite apparent that the 
slippers allegedly manufactured by the Fashion Sport Shoe Co. are of an inferior 
quality 

In order that the subcommittee may be fullv informed, it will be great 
appreciated if vou will have a complete report prepared on these allegation 

ssicerely 
RicHarp W. Wess, 


Issistant Spe C/o 


/ 


In addition the subcommittee requested that the following informa 
tion be furnished: 


1) The contracts which had been awarded to the Fashion 
Sport Shoe Co. during the past vear and a half 


2) Statements from the Quartermaster Corps mspectors who 


were assigned to those contracts. 
3) Samples from stocks in Government installations on all of 
the afore-mentioned contracts 
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{) Samples from the current production with the test results 


ponent parts 


The following contracts for canvas hospital slippers have been 
awarded to the Fashion Sport Shoe Co., Inc., and were completed on 
the dates shown: 


a QM S280 O1-S042 \rmv), 74,880 pair, awarded December 15, 1950 
Completed May 22, 1951 


b) QM-—S8290 O1-8043 (Navy 26,388 pair, awarded December 15, 1950. 
Completed Mav 7, 1051 
QM 15227 O1-19002 Ariny 13.200 pair, awarded April 23, 195 
Completed June ai. L951 
QM-—17832 O1-23407 (Army), 84,000 pair, awarded June 2 1 
Completed October 5. 1O51 
e) QM-17833 O1-23408 (Navy 69,216 pair, awarded June 2, 1951 
Completed August 17, 1951. 


Total 297,684 pair 


The commanding general of the New York Quartermaster Procure- 
X 
ment Agency answered the subcommittee letter of January 17, 1952 
as follows: 


QMPAJ-161 


Subject: Congressional [ne 
Co., Ine 

To: The Quarterinaster General, Washington 25, 1D. ¢ 
Attention of General Counsel 


juirv—Slippers; Hospital, Canvas (Fashion Sport Shoe 


1. In accordance with request made in letter dated January 17, 1952, from Mr 


Richard W Webb, assistant special counsel of the Procurement Subcommittee, 
Committee on Armed Services, this ageney had conducted an investigation wit] 


respect to shipments made by Fashion Sport Shoe Co., Inc., of slippers, hospital 
canvas Where available, representative samples were obtained from each con- 
tract. Reports were also requested from all inspectors assigned to the contracts 
awarded to Fashion Sport Shoe Co., Ine 

2. All slippers delivered under QM-—S8289 and QM-—S8290 had been distributed 
and ho samples could be obtained. However, SIX sets of Sampies were rect ived 


from production under other contracts and forwarded to the Quartermaster Gen 
eral Testing Laboratories, P} iladelphia (Juartermaster Depot for testing of con 


+ 


struction and materials None of these slippers was found to fully conform with 
the applicable specifications It was found that the deviations listed in Mr 
Webb's letter were substantially correct. Deviations 1, 2, and 7 listed in para 


graph 2 of Mr. Webb’s letter, had been authorized for contracts QM-—8289 and 
QM-—8290. It is noted that in letter to your office, dated January 29, 1952, fil 
QM PAJ-161, subject as above, no mention was made of deviations 1 and 2. The 
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letter dated December 29, 1950, which is attached as an enclosure to the inspec- 
tion report and which granted the contractor permission to substitute a different 
type of duck, was missing from the files at the time the above letter was prepared. 

3. The laboratory reports of the slippers list major and minor defects as to 
construction and comments on the testing of the component parts. Failure of 
the components to meet the various tests prescribed by the specific ations is 
indicated by asterisks. It is noted that any one of the minor or major defects 
or failure of the components to meet the required tests would be a sufficient basis 
to reject the slippers. 

1. Reports received from the inspectors assigned to the various contracts 
indicate that the spot inspection visits were limited and that the only defect 
found was unhemmed tapes, which in some contracts was authorized. Reme- 
dial action has been taken on the current contracts awarded to this company 
Inspection is now on a regular lot-by-lot basis and a full-time resident inspector 
has been assigned to Fashion Sport Shoe Co., Inc. In addition, all spot inspec- 
tion contracts awarded by this agency are being converted to regular inspection 
insofar as possible, and where this cannot be accomplished immediately, spot 
inspections are being made on a more complete basis. Contracts were placed 
on spot inspection mainly because of the difficulty in hiring qualified textile- 
fabrication inspectors and the necessity of assigning more contracts to inspec 
tors than could be properly performed by regular inspection procedures. It 
was considered expedient to adopt a spot inspection procedure for those contracts 
where the technical requirements of performance are not too involved and the 
cost of the end item relatively low. Slippers, hospital, canvas, were considered 
to be in this category 

5. Attached is a copy of a report by the Chief, New York Quartermaster 
Procurement Agency Inspection Division, which includes copies of pertinent 
correspondence and laboratory reports of slippers furnished under contracts 
awarded to the Fashion Sport Shoe Co., Ine. 

6. Close scrutiny is being made of the slippers furnished by this contractor 
under its current contracts 

R. P. Houuts, 
B rgadre General, United States Army, 
Commanding. 

In addition, and concerning the 5 contracts for 297,684 pairs of 
slippers referred to above, which have been awarded to the Fashion 
Sport Shoe Co., Ine., during December 1950, April and June 1951, 
the subcommittee was advised that these contracts were handled by 
‘‘spot inspection’’ because of the acute shortage of inspector personnel 
‘n the Textile Fabrication Branch. With this limited inspection the 
contractor is ‘‘on his own” and the plant is visited only occasionally 
or at intervals of 4 or 5 weeks 

On these visits, the inspector makes a ‘‘spot inspection” of the slip- 
pers and submits the samples then furnished the contractor to the 
Quartermaster General Testing Laboratory for test. 

The subcommittee was further advised that this testing of the con- 
tractor-furnished samples was done under an “accelerated procedure.”’ 
Under this procedure, the samples submitted for testing are marked 
“acceptable” if the quality history of the supplier is satisfactorily 
established by complete testing of like samples submitted under any 
other contracts he may have for the same product. 

During the course of the subcommittee investigation in New York, 
an inspector was directed to visit the Fashion Sport Shoe Co. plant to 
ascertain whether production had been started on any of the following 
contracts which had been awarded: 


Dec. 11, 1951: Pair | Dee. 11, 1951—Continued Pair 
QM-22294 O1-6682. 15, 984 | QM-—22300 OI-6688 _ _ - 59, 232 
QM-—22295 OI-—6683-_.... 218, 592 | Q M-—22302 OI-6690_ _ _- 9, 120 
QM-—22297 OI-6685..__. 45, 696) ——__— 
Q M-—22298 OI-6686. _ _ - 10, 368 Total - ‘ --.. 393, 024 
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This inspector was instructed to draw samples of the slippers being 
manufactured as well as the materials being used in this manufacture 
for testing. He arrived at the plant at 12:30 noon on January 16, 
1952. He was kept waiting by the management for about 45 minutes, 


and then was refused admittance. He was instructed by his chief 
inspector to return about 2 hours later. At that time he was admitted. 
He found production well under way. He drew samples of the 


materials being used; he obtained two pairs of slippers and left. 

It was perfectly apparent to the naked eve that these slippers did 
not conform to the specifications. One pair was sent to the Quarter- 
master Testing Laboratory for analysis. The laboratory report 
D3-364 dated February 4, 1952, shows that the slippers failed in 
several important details (including sole filling not being equal to 
specifications requirements; long stitches; chain stitches; chain stitches 
in lieu of lock stitches, ete. 

On January 17, 1952, 2 shipments of 12,700 pairs were made by 
the contractor, in spite of the fact that no inspector had been assigned 
or a sampling plan issued. This was a direct violation of Quarter- 
master regulations. 

As a result of the subcommittee’s activities January 16 and 17, 
1952) a full-time inspector was assigned to this plant on January 
18, 1952 

On January 29, 1952, the Quartermaster regional supervisor visited 
the plant and reported that none of 4 products manufactured under 
the current contracts was acceptable because of numerous deviations 
of the type outlined in the subcommittee’s letter of January 17, 1952 

On January 31, 1952, approximate ‘ly 12,000 slippers were submitte (dl 
to the Government inspec tor. This entire lot was rejecte d because 
of numerous defects. On February 4 and 5, 1952, two additional lots 
were inspected, and they also were rejected 

Notwithstanding the assignment of a full-time inspector and the 
re je ction of thousands of slippe rs, the contractor delibe ‘rate ly shippe “cl 
the lots that had been rejected after inspection plus additional lots 
which had not been inspected by Government inspectors. Thes 
shipments were made to the military depots designated in the con- 
tracts. This was a deliberate attempt on the part of the contractor 
to pass on to the Government defective slippers, under his contract 

Delivery by the contractor of 297,684 pairs of slippers poses ques- 
tions for answer. 

Why did not the Medical Corps of the Army and Navy detect 
the poor quality of the slippers beimg acquired from this con 
tractor? 

Were these cheaper slippers giving satisfactory service? 

Could the specifications be amended to authorize these devia- 
tions to reduce the cost of these items for future purchases? 

The subcommittee asked those questions 

The Quartermaster General asked them of the Surgeon General 
His inquiries and the replies are as follows: 

Subject: QMGRV 400.1141. Slippers; Hospital, Canvas 

From: Office of Quartermaster General. 

To: Office of the Surgeon General (attention of Mr. Joseph Keeney, Secretary, 
Armed Medical Service Technical Committee, Bureau of Medicine and 
Surgery, Department of Navy). 


1. This office is in receipt of an inquiry from the Committee on Armed Services 
Special Subcommittee on Procurement, pertaining to cervain specification require- 
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ments for canvas hospital slippers as stated in Federal Specification No. DDD 
S-438 dated August 8, 1945 

2. In view of the fact that militarv characteristics for this item are established 
by vour office for the Department of the Army, the inquiry regarding possibl 
specification changes in the interests of economy, and the expenditure of publi 
funds is referred to vour office herewit! 


3. a The oceasion for tl is inquirv arises from contract No QM S289 OO] 











8042, awarded to the Fashion Sport Shoe Co., Paterson, N. J., in Decemb« 
1950 This concern was unable to obtain two fabrics called for in the specifica 
O No. ld for the sole of the slipper and 10-ounce army duck for the vamp 
and cover sol Under date of December 29, 1950, this office authorized the sul 
stitution of No. 4 duck for the sole and S-ounce army duck for the vamp and 
cover sole in ti nterests Of expediting deliver This action was taken 
accordance with the general policy of this office at that time to avoid excessive 
delays in deliveries o1 mitracts by authorizing substitution of materials which 
did not adversely affect e military characteristics 
h) Subsequently this contractor’s product was analyzed and it was found 
that he had, witho proper authorization, made certain further deviatio 
the I tio ! a tact - Ol is prod ct 
t+. The question has ww been raised by the Special Subcommittee on Procur 
ment of the House Committee on Armed Services as to whether these deviations 
sho | horized by amendment to the specification in the interests of reducing 
the cost of this item in future procurements 
) Che losur rew 1 s. from the tter from e committer 
\ e reported tt product r this firm 
i ved this list and considers in the interests of 
of sound construction, there should be no authorization of 
ns indicated, other than possibly Nos. 1, 2, and 3 In the 
Oh, &s wella CCONOTIL t = believed that COOLS leratiol 
articularly to the possibility of amending the requirement 


itilize less expensive materials than 100-percent fleece or 





al 
Db [ e colments oO vour office wit! respe ct to possible amendment to tthe 
applicable specification in the interests of economy which might be aecomplis! 
without aff he e required military characteristics are requested as a basis 
for reply to s inquiry from the House Committee on Armed Services. 
] Il e QOuartern r Creneral 


Wa. J. McDoNnaLp 
(olor Oy lermaster Corps. 
Ere: fine Officer 


List oF DerviaTIonNs REFERENCED IN LETTER FROM THE COMMITTEE ON ARMED 


SERVICES, SUBCOMMITTEE ON PROCUREMENT. LETTER Datrep JANUARY 17. 1952. 


Spec. DDD-S aS (‘-la: Shall be undved tvpe 1, No hard-texture 
LLC is SHOW 

2. Vamp and ceversole made of an S-ounce army duck 
Spec. DDD-S Ss { la * ’ ’ type 111 10-ounce army duck 


3. Wool filler made of a cotton and wool felt mixture 


S pet DDD—S-438 ( Ib: The filling shall be LOO percent fleece wool or 


pulled woe anke iterial weighing not less than 13 ounces per square 
vard 
1 Very ght thread ed in quilting operator No. 40, 4-ply thread 
Spec. DDD-S—438 ki—-2h: The filling and coversole shall first be assembled 
and stitehed diavona n both directions # * with type LA2, No. 12, 
i-ply thread 


dD Number of stitches per inch not according to specifications, 


Staving: 8 stitches per inch instead of 12. 


Sole binding: 6 stitches per inch instead of 8-10 
Vamp binding: 5 stitches per inch instead of 8-10. 


6 Operation of 


ttaching vamp to sole done with a chain stitch which is not 


1) 0 specifications 





} ssible accor 
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Spec. C—2a (1).—All stitches shall be type 301 (lock stitch) except that 
type 304 (zig-zag) shall be used to attach binding tape 
7. Strap ends were not hemmed 
Spec. E-2-F.—The ends of the tving tapes shall be hemmed to prevent 
raveling 
8. Method of manufacture deviates from the specifications in that cemen 


“1 


] 
Was used in the assembly 


process 
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Vost 


( accordance W 


DOX 
Tiare 


ip board and e1 velope not marked ir 


important, of manufacturer was left off completely 





pe G—3a Kach cardboard box or carton shall be Vy labeled w 
the name of the iten the size, quantity contamed i | rie Arnie { é 
manufacture 
1O. Th nla not corre dup to date with Amend DDD-S—438 of Mar 
1940 a ‘ 
Sp H 
FEBR RY is 19D2 
AS Vis¢ }D9O ® 
Subject: Slippers spital, canva 
ron Othice of the Surgeon General 
I Che Quartermaster General, Department of the Arn Washington 25. D. ( 
Attention of Chief, Research and Development Divisis 
| rT) list of 1 Viations quo ed fron a ietter received vour office fy r! tie 
Special Subcommittee on Procurement of the He C‘omn eon Armed S« ee 
enclosure 1) has been reviewed by coneerned personne! his offi 
2. In connection with the statements expressed it paragraphs 5 and 6, bas 
ne the following comments are submitted 
1) The Army Medical Service will accept deviations 1 and 2 listed in enclosure 
1 on a temporary basis onlv, or until a user test had indicated that No. 4 duck 
for the sof the lipper i ! e S-ounee army du fi } vamp and co r le 
ule ute fulfill medical requirements for hospita Ippe! 
( \ t Spee » «ie ( 5, ee iffice has found f ne specified 
paragraph C—1b of Ft il Specification DDD-S—438 f hospital Hpers ‘ 
‘lista \ omfor lurability i Labilitv to wit! i er | Lu l¢ 
Ho ( I Tor tt t i 1 I the nteres | as vat t t wool 
ffice 1 Will J VALVE eq ‘ = fe LOO-n« { ( as f tery 
tol Ospital lippers mid ou ‘ Lost e materials a re I naed by oul 
office You CO nendatior should inelude on! he iterials as 
ended 1 our. off Your recommendatio1 hould ud nd ( 
materials that will assu ‘ liance with Arm Ni il Service requireme 
for comfort lurabilitv, and abil Oo Withstand numer = launderi rt 
sub ite materia eco nded shoul be tha \\ s fre ro . id 
LOCKS VASTE is veut abyle mia wid ¢ T rll | als fesired 
Hat ist msideration | } to of reprocessed ‘ sed w | 
his connection it should b nderstood that w ‘ ( hes pper 
hospital patients do not ordinarily wear socks 
In connectio vil ! and } ADOVE it = re ‘ ed that tf office he 
furl i with the i number of the =| ypers prog re trom i | ashhlor Spo! 
Shoe | inder contract No. QM-—S8289 OL-8042 awarded December 1950 
irder that medical installation may requisiti these items specifically | lot 
umber to be ervice tested | direc mn of this offies f no stoeks of this lot 
umber are availabl to ois Turthe requested tha ‘ office furnish this offiee 
With iumples of slippers anufactured witl e devia I 1 ned ached 
“OrTrespnit lence which permit deviations 1, 2, and 3 te t closure 
d) With regard to deviations 4 through 10, none of these deviations have beet 
rr will be, acceptable It is apparent that the manufacturer did not realize, or 
ad le interes e fa that Ari \ledical Service slippers mu e safe 
ind comfortable for ( ilescent patier a be eanable of 
stand gy tin effec { vunderi It s e€ Col det 1 Dl ) I ( hat 
deviatio ! through 8 represent false economy and the acceptance he vould 
be an element of danger pplving a patie with a cure item of footgear 
\ h specifie respect to deviation Y and ILO of | ) I (1 per- 
One of & ippl Din SIO! ty tf othies indieate that ce \} Lee packagll 
Ana MATKINE require ! CCESSATY) and Any le ition therefrom @¢a e 
corn red i As is kn ! OuUl offies proper mal yrorlo rco i ers t 








S INVESTIGATION OF CONTRACTS FOR CANVAS HOSPITAL SLIPPERS 


all items of Army equipment is required in order that subsequent checking of 
manufacturers’ items by lot numbers may be easily accomplished if the items are 
found to be damaged or otherwise do not meet military characteristics. It is 
further necessary that the appropriate medical insignia be applied to the slippers 
in order that distribution control and accountability may be exercised over the 
equipment when it is in the hands of using medical installations. 

3. The above remarks should not be construed or used as a basis for making 


permanent changes in Federal Specification DDD-S—438, since when wool again 


becomes more available it is anticipated that present Army Medical Service 
requirements for hospital slippers will be reaffirmed. 
For the Surgeon General: 
Metvin F. EYERMAN, 
Colonel, Medical Corps, 
Vice Chairman, Medical Service Technical Committee. 


CONCLUSIONS 


This contractor has delivered 297,684 pairs of slippe rs to the Govern- 
ment. Today it holds contracts for additional 393,024 pairs. The 
dollar value of these awards approximate $500,000. 

It can hardly be said that it is new at Government work. It is 
presumed to know how to read the Federal specifications. 

The records show that officers of the company have been in the 
slipper business for over 15 years. Although the company was in 
receivership when some of these awards were made to it, in December 
1950 and April and June 1951, its officers did not change while the 
company was under judicial supervision. 

We cannot escape the conclusion that the officials of this company 
fraudulently, and with the design to cheat, submitted unconscionably 
low bids with the full knowledge of the procedures followed by the 

Quartermaster Inspection Office. They knew that, being “on their 
own,” they could try to substitute cheap material in the manufacture 
of hospital slippers without being detected. 

It has been estimated by experienced people in the trade that the 
difference in costs of the substituted materials and the deviations from 
the specifications amounted to as much as 15 cents per pair, or a total 
of over $103,000. This company expected to pocket that amount 
over and above its normal profit. That was to have been the premium 
for their trickery. 

The actions of this company high light the difficulties facing the 
contracting officers when unscrupulous contractors deliberately “rig” 
their bids to take advantage of the shortage of inspection personnel or 
other emergency conditions existing in the procurement offices. 

The subcommittee is advised that inspection is now on a lot-to-lot 
basis with a full-time inspector assigned to the Fashion Sport Shoe 
Co., Inc. In addition, we have been advised that in view of the ac- 
tions of this contractor, all “spot inspection” contracts awarded by 
the New York Quartermaster Procurement Agency are being con- 
verted to regular inspections and where this cannot be accomplished 
immediately the spot inspections are being made on a more complete 
and thorough basis. 

In the opinion of the subcommittee, when this contractor has been 
caught “red-handed” cheating on specifications, prompt action should 
be taken to cancel all existing contracts for fraud. This contractor 
should not be permitted to profit further by continuing as a Govern- 
ment supplier, merely because his operations are placed under close 
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surveillance. There are plenty of suppliers available who will per- 
form their work honorably. 

The subcommittee feels strongly that this contractor should be re- 
moved from the list of qualified suppliers to the Government, and 
be denied any further opportunity of bidding on Government work. 
Additionally, the subcommittee recommends that this report and 
this whole subject matter be referred to the Department of Justice 
for whatever action, civil or criminal, that Department deems advis- 
able in the premises. 

Fk. Epwarp Hé&perr, Louisiana, Chairman 
Q. C. Fisher, Texas 

EDWARD DEGRAFFENRIED, Alabama. 
L. Gary CLEMENTE, New York. 
Wintuiam J. Green, Jr., Pennsylvania 
Ciypre Doyte, California 

Cuarues H. Exvston, Ohio 

Jack Z. Anprerson, California 
Wituiam E. Hess, Ohio. 

W. Steruina Core, New York. 
PauL CUNNINGHAM, lowa. 


Approved April 3, 1952. Cari VINSON, 


Chairman. Committee on Armed Services. 
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